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Dear Mr. Caton:

scientific-Atlanta, Inc., by its attorneys and pursuant
to section 1.1206(a) (1) of the Commission's rules, hereby
submits two copies of the attached permitted written §X parte
presentation regarding ET Docket No. 93-7.

Today at 1:30 p.m., William Loughrey, Director of
Government Affairs of Scientific-Atlanta, and the undersigned
met with Alan stillwell and Robert Bromery of the Office of
Engineering and Technology. The discussion related to
scientific-Atlanta's petition for reconsideration and
clarification, filed June 15, 1994, and to the attached
written material regarding the infrared code freeze.

Kindly direct any questions regarding this matter to the
undersigned.

Respectfully submitted,
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Peter D. Ross
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.CID'fI:rIC-A~1 CUL. BOUIPIIBft CODA'lIIBILIft (1/'5)
(Permitted Written IX Parte Presentation in ET Docket 93-7)

Background:

• Scientific-Atlanta is one of the two leadinq vendors of
set-top converters for the cable television industry,
but is not the dominant vendor.

• The FCC adopted a freeze on IR codes used for remote
controls and converters in order to foster competition
in the remote market.

• The costs of the freeze far outweiqh the benefita
because the freeze will inflate the price for converters
-- striking at the heart of advanced video services -
and other FCC rules adequately protect the continued
develOPment of the remote control market.

• "Actual cost" regulation of equipment rates eliminates
any artificial incentive to disable or replace codes.

Th' Uniyerse of IR Codes is Large:

• There are dozens of different sets of cod.s or
"families" of codes for converters:

Scientific-Atlanta uses three distinct sets of
codes;

We believe that General Instrument uses five or six
different sets of codes;

Other manufacturers (~, Zenith, Pioneer,
Antec/Reqal, panasonic, Tocom, Hamlin, etc.) also
use distinct sets of codes.

The Market Dot. Not Regyire a Vendor to Produce Multiple Sets
ot II Cod•• :

• Altbougb operators typically replace 10-20' of their
terainal inventory a year, the IR codes of the terminals
are generally not chanqed because the maker of the "old"
and "new" equipment i. the same.

• Likewise, rebuilds (Which typically involve replacement
of 60-85' of the terminals) generally do not entail
chanqed IR codes.

• Therefore, the FCC freeze compels vendors -- in their
attempts to qet operators to switch vendors -- to incur
(and pass on to consumers) new costs to ensure converter
compatibility across the universe of IR codes.
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The Likely Adverse Effect Qf Fr.eze:

• VendQrs would resPQnd in Qne Qf tWQ ways to the IR code
freez., either Qf which WQuld result in higher CQnverter
prices fQr CQnsumers whQ pay "actual CQst" fQr such
equipment under the FCC's rate regulations:

(1) Attempt tQ manufacture a "universal cQnverter" that
WQuld incorpQrate the dozens Qf IR codes deplQyed
in the CQnverter universe.

- Harm: universal CQnverters WQuld raise the cost
Qf All cQnverters, including licensing
fee, fQr each faaily Qf codes for every
vendor. (MoreQver, the uncertainty Qf
the market for such devic...ight result
in stranded invest.ent by consuaer.,
operators and vendor., who initially
suppQrted universal cQnverters but later
abandoned them).

(2) Manutacture nWllerous models ot cQnverters tQ ensure
coapatibility with the variQus code. ot installed
converters.

- Harm: lost manUfacturing econoaie. -- due to
differ.nt parts, stocking, inventory and
production require..nts -- result in
higher converter price. to consuaer.. A
reasonable esti..te of additional costs
is $5-10 in manufacturing cost. Per
terminal and, fQr SQme competitors'
cQnverters, $1 in licensing fees per box.


